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CAUTION REGARDING FORWARD LOOKING STATEMENTS 

The following investor presentation and oral statements made by management during CAE Inc.ôs March 30, 2016 Investor Day include forward-

looking statements about our activities, events and developments that we expect to or anticipate may occur in the future including, for example, 

statements about our vision, strategies, market trends and outlook, future revenues, capital spending, expansions and new initiatives, financial 

obligations and expected sales. Forward-looking statements normally contain words like believe, expect, anticipate, plan, intend, continue, 

estimate, may, will, should, strategy, future and similar expressions. By their nature, forward-looking statements require us to make 

assumptions and are subject to inherent risks and uncertainties associated with our business which may cause actual results in future periods 

to differ materially from results indicated in forward-looking statements. While these statements are based on managementôs expectations and 

assumptions regarding historical trends, current conditions and expected future developments, as well as other factors that we believe are 

reasonable and appropriate in the circumstances, readers are cautioned not to place undue reliance on these forward-looking statements as 

there is a risk that they may not be accurate.  You will find more information about these and other factors in our reports filed with securities 

regulators in Canada  and the United States. Reference should be made in particular to ñManagementôs Discussion and Analysisò in our annual 

and interim reports and to our Annual Information Form and Form 40-F. These documents have been filed with the Canadian securities 

commissions and are available on our website (www.cae.com) and on SEDAR (www.sedar.com). They have also been filed with the U.S. 

Securities and Exchange Commission and are available on EDGAR (www.sec.gov). Forward-looking statements represent our expectations as 

of March 30, 2016, and, accordingly, are subject to change after this date. We caution readers that the risks described are not necessarily the 

only ones we face; additional risks and uncertainties that are presently unknown to us or that we may currently deem immaterial may adversely 

affect our business. Additionally, differences could arise because of events that are announced or completed following the date of the 

presentation, including mergers, acquisitions, other business combinations and divestitures. Except as required by law, we disclaim any 

intention or obligation to update or revise any forward-looking statements whether as a result of new information, future events or otherwise. 

Any forward-looking information and statements made during the presentation or contained herein are expressly qualified by this cautionary 

statement. 
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CAPITAL ALLOCATION PRIORITIES 

Ʒ Invest in sustainable growth   

ÈMarket/customer-led investments with a path to attractive recurring returns 

Ʒ Provide current shareholder returns in addition to generating long term growth 

ÈCurrent shareholder returns to increase with earnings/cash performance 

Ʒ Maintain a strong balance sheet  

ÈOptimal leverage ratio of Net Debt-to-Capital of 35-45% 
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INVESTMENT CRITERIA 

Ʒ Investments aligned with CAEôs strategy and Training Partner of Choice vision 

ÈProtect leadership position 

ÈGrow in three core markets 

Ʒ CAPEX primarily supports market/customer-led organic growth   

Ʒ Additional investment targets selective training outsourcings/M&A  

Ʒ Hurdle rates vary as a function of business risk   

Ʒ ROCE and EPS accretive within a reasonable period 

 

 

CAE INVESTOR DAY 

4 CAE Inc. Proprietary Information and/or Confidential 

Capital deployment is closely linked to protecting CAEôs leadership position, 

growing share in three core markets, and to realizing CAEôs long-term vision 
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INVESTMENT IN ACCRETIVE GROWTH REMAINS A PRIORITY 
GIVEN ATTRACTIVE RETURN POTENTIAL 
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Growth capital deployed in Civil training in the last three years to increase recurring revenue  

and keep pace with customers/market has been highly accretive 

~$230M capital investment 

from FY13-FY15 to deploy 

40 FFSs to CAEôs Civil 

training network 



RECURRING BUSINESS AND SUSTAINABLE COMPETITIVE ADVANTAGE 
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Underpinning its position as a global training leader, CAE invested >$2.5B over 15 years to 

create the worldôs largest and most geographically diverse Civil aviation training network  


